
 

 

Other Key Facts? 
The Economist Intelligence Unit 

 The Economist Intelligence Unit is the 

research and analysis division of The 

Economist Group, sister company of The 

Economist newspaper. 

 The EIU also releases the Democracy 

Index, which provides a snapshot of the 

state of democracy around the world across 

165 independent states and two territories. 

 India ranks 53rd in EIU's Democracy 

Index. 
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Worldwide Cost of Living Report - 2022 

Why in Newspapers?  
Recently released by the London-based Economist Intelligence Unit (EIU). It compares 

the prices of over 200 goods and services 

in 172 countries around the world. 

Quick Issue?  
 This report has been compiled by the 

Economist Intelligence Unit. It 

compares cost of living indicators 

in different cities. 

Historical Background?  
 The semi-annual report found vast 

changes in the cost of living in cities, 

largely triggered by the war in Ukraine. 

 Moscow's ranking has increased from 72nd in 2021 to 37th in 2022. 

 The weakening of currencies and economies has led to a decline in the cost of living in 

many European cities despite the global energy crisis. 

 New York and Singapore both rank top because of high incomes and a strong US dollar. 

 At least 22 US cities have improved in their rankings due to rapid price increases. Cities 

such as Atlanta, Charlotte, Indianapolis, San Diego and Boston saw large increases in the 

cost of living. 

 Tel Aviv, which was on the top rank in 2021, has now moved up to the third position, 

followed by Los Angeles and Hong Kong at the fourth position. 

 Utility bills across the world have increased by an average of 11 per cent. Car prices have 

also increased by an average of 9.5 per cent in local currency terms. The price of oil rose 

the most, as it increased by an average of 22 per cent. 

 The survey recorded an 8.1 per cent increase in worldwide inflation in the last one year. 

This is the highest ever recorded since the EIU began tracking nearly 20 years ago. 

 Istanbul, Buenos Aires and Tehran have recorded the highest increase in inflation. The 

highest rate of inflation was recorded in Caracas (Venezuela), where the cost of living 

increased by 132 percent in the past year. 

 Report methodology: The index is benchmarked against prices in New York City, so cities 

with currencies stronger against the US dollar are likely to appear higher in the rankings. 

 Scope of Results: The Worldwide Cost of Living Index, 2021 tracks the cost of living in 

173 global cities and compares the prices of more than 200 products and services. 



 

 

 Impact of COVID-19: Supply-chain disruptions and changing consumer demand have 

pushed up the cost of living in many major cities. Apart from this, the fastest inflation has 

been recorded in the last five years. 

 Indian Scenario: Ahmedabad (Gujarat) in India has been listed among the top ten 

cheapest cities in the survey. 

 Damascus (capital of Syria) is on top among the cheapest cities. It is followed by Tripoli 

(Libya), Tashkent (Uzbekistan), Tunis (Tunisia) and Almaty (Kazakhstan) in the ranking of 

the cheapest cities. 

 List of 10 cheapest cities in the world – 

 

Expected Questions for Preliminary Exam 

Que. According to The Economist Intelligence Unit's report 'Worldwide Cost of Living 
Survey 2022', which of the following is one of the cheapest cities in India? 
(a) Mumbai      (b) Bangalore 

(c) Chennai      (d) Ahmedabad 

Answer—(d) Ahmedabad 

 

 

 



 

 

Other Key Facts? 
Volcano in India 

 Barren Island, Andaman Islands 

(India's only active volcano) 

o Narcondam, Andaman Islands 

o Baratang, Andaman Islands 

o Deccan Traps, Maharashtra 

o Dhinodhar Hills, Gujarat 

o Dhosi Hill, Haryana 

SEMERU VOLCANO ERUPTION 

Why in Newspapers? 
Indonesia's highest volcano Mount Semeru suddenly erupted on 4 December 2022. Due to 

the eruption of the volcano, the river of lava is not 

taking the name of stopping. Clouds of hot ash and 

gas have engulfed the surrounding areas. 

Quick Issue?  
 The eruption at Semeru volcano, located in 

East Java province, was followed by a series of 

earthquakes to the west of the island, 

including a devastating earthquake last month 

that killed more than 300 people. 

 Mount Semeru last erupted in December 2021, 

killing at least 69 people. At that time the eruption covered entire streets with mud and 

ash, swallowed up houses and vehicles, and made about 10,000 people refugees. 

Historical Background?  
 Semru - also known as "The Great Mountain" is the highest volcanic peak of Java and one 

of the most active volcanoes. It last erupted in December, 2019. 

 Indonesia has the largest number of active volcanoes in the world as well as its location in 

the Pacific's Ring of Fire, making it prone to seismic upheavals. 

 The Semru volcano is also part of the island arcs formed as a subduction of the Indo-

Australian Plate beneath the Sunda Plate (part of the Eurasian Plate). The trough 

formed here is known as the Sunda Trench, the Java Trench is its main section. 

 The Ring of Fire, also known as the Circum-Pacific Belt, is a region in the Pacific Ocean 

formed by active volcanoes and frequent earthquakes. 

 It marks a boundary between several tectonic plates, including the Pacific, Cocos, Indian-

Australian, Nazca, North American and Philippine Plates. Is. 

 Island arcs:- These are long, curved chains of oceanic islands associated with intense 

volcanic and seismic activity and orogenic (mountain-building) processes. 

 An island arc usually consists of a land mass or a partially enclosed shallow sea. There is 

always a long, narrow deep trough along the convex area. 

 The largest and deepest oceanic trenches are found in these deep sea areas, including the 

Mariana (world's deepest trench) and the Tonga Trench. 

 Early examples of these geologic features include the Aleutian-Alaska Arc and the Kuril-

Kamchatka Arc. 

 

 



 

 

Expected Questions for Preliminary Exam 

Que. Consider the following statements: 
1. The Barren Island volcano is an active volcano located in the Indian region. 
2. Barron Island is about 140 km from Great Nicobar. Located in the east. 
3. The Barren Island volcano last erupted in the year 1991 and has been inactive since then. 

Which of the statements given above is/are correct? 
(a) 1 only       (b) 2 and 3 only 
(c) 3 only       (d) 1 and 3 only 

Answer: (a) 


