
 

 

Other Key Facts? 
Some important conditions under the Act: 

 Property:- Property of any kind, whether 

movable or immovable, tangible or intangible, 

physical or incorporation and includes any right 

or interest or legal document or instrument 

which gives evidence of a right to property and 

where the property is in any other form Capable 

of conversion, including property in converted 

form and income from property. 

 Benami property:- Any property which is the 

subject of a benami transaction and includes 

income derived from such property. 

 Benamidar:- A person or a fictitious person, as 

the case may be, in whose name the benami 

property is transferred or held and includes a 

person who lends his name. 

 Owner:- A person, whether his identity is 

known or not, for whose benefit a benamidar is 

holding benami property. 
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Benami Transactions Act 

Why in Newspapers? 
Recently, the Supreme Court of India declared Section 3(2) of the Benami Transactions 

(Prohibition) Act 1988 unconstitutional on the ground that it was expressly voluntary. 

Quick Issue?  
 Section 3(2) provides for punishment for doing Benami Transactions. 

 The judges held that the Act 

which was amended in the year 

2016 can only be enforceable 

prospectively and quashed all 

prosecution or confiscation 

proceedings before the amended 

Act came into force. 

Historical Background?  
 Section 3(3) of the Act, 2016:- 

The court increased the 

punishment for committing 

benami transactions with 

imprisonment for three years and 

fine up to 25 per cent of the fair 

market value of the property. 

 The Supreme Court ruled that 

"the authorities concerned cannot 

initiate or continue with criminal 

prosecution or forfeiture 

proceedings for transactions 

done before the commencement 

of the Act, 2016 (25 October 2016)." The above declaration All such prosecution or 

forfeiture proceedings shall stand quashed as a result of this." 

 Forfeiture of Benami properties:- The Supreme Court also held the provision of 

unconstitutional confiscation of Benami properties in the 1988 Act as unconstitutional and 

held that the provision in the amended Act of 2016 can only be prospectively enforced. 

o It is not related to the constitutionality of independent confiscation proceedings 

considered on other grounds under the 2016 Amendment Act, so it was free to decide 

appropriate cases. 

 Prevention of Money Laundering Act (PMLA), 2002-: A recent Supreme Court 

judgment upheld the provision of PMLA which allows authorities to take possession of 



 

 

property before trial in exceptional cases. The Supreme Court has said that such a 

provision eliminates the possibility of arbitrary application. 

 Benami Transactions (Prohibition) Amendment Act, 2016- The Act amended the 

parent Act Benami Transactions (Prohibition) Act, 1988 and renamed it as Benami 

Property Transactions (Prohibition) Act, 1988. 

 The Act defines a benami transaction as a transaction where:- 

o A property held or transferred to a person but provided or paid for by another person. 

o Transaction done in fake name 

o The owner is not aware of the denial of ownership of the property, 

o The person submitting the claim for the property is not traceable. 

 Appellate Tribunal:- This Act provides for an Appellate Tribunal to hear appeals against 

any order passed by the Adjudicating Authority. 

 Appeals can be made to the High Court against the orders of the Appellate Tribunal. 

 The Special Court should complete the trial within six months from the date of filing the 

complaint. 

 Authorities:- The Act established four authorities to inquire or inquire into benami 

transactions: 

o Initiative officer 

o Approving Authority 

o Administrator 

o Adjudicating Authority 

 If the Initiating Officer feels that the person is a benamidar, he can issue a notice to that 

person. 

 The Initiating Officer may take possession of the property for a period of 90 days from the 

date of issue of the notice, subject to the permission of the Approving Authority. 

 At the end of the notice period, the first officer can pass an order for the property's ex-

status. 

 The adjudicating authority shall examine all the documents and evidence relating to the 

case and then pass an order whether the property should be kept as benami or not. 

 Based on the order to confiscate the benami property, the Administrator shall receive and 

manage the property in the prescribed manner and subject to conditions. 

 The amended law empowers designated authorities to temporarily attach benami 

properties which may eventually be confiscated. 

 Punishment:- If any person is found guilty by a competent court of the offense of benami 

transaction, he shall be punished with rigorous imprisonment for a term which may not be 

less than one year, which may extend to seven years. 

o He shall also be liable to fine which may extend to 25% of the fair market value of the 

property. 

 

 



 

 

Likely Question Asked In Preliminary Exam 

Que. With reference to the 'Prohibition of Benami Property Transactions Act, 1988 

(PBPT Act)', consider the following statements: 

1. A property transaction is not considered a benami transaction if the owner of the property 

is not aware of the transaction. 

2. Benami properties can be authorized by the government. 

3. There is a provision for three authorities for investigation in the Act, but there is no 

provision for any appellate mechanism. 

Which of the above statements is/are correct? 

(a) 1 only     (b) 2 only 

(c) 1 and 3 only    (d) 2 and 3 only 

Answer: (b) 2 only 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Other Key Facts? 
Space Debris 

 Space debris includes debris from used rockets, 

inactive satellites, fragments of space bodies, and 

anti-satellite systems (ASATs). 

 27,000 km in Low Earth Orbit (LEO). These objects 

colliding at an average speed per hour pose a 

serious threat, because even centimetre-sized 

fragments can prove fatal to satellites in this 

collision. 

 Space debris is also a potential threat to 

operational satellites and colliding with them can 

render the satellites inoperable. 

 If there is a lot of space debris in orbit, it can result 

in a 'domino effect', where more and more objects 

will collide and new space debris will be created in 

the process. 

India's First Commercial SSA Observatory 

Why in Newspapers? 
India's first commercial Space Situational Awareness (SSA) observatory will be set up in 

the Garhwal region of Uttarakhand. 

The observatory will be set up by 

Digantara of the Space Zone in 

Bengaluru. 

Quick Issue?  
 The observatory will be the 

first of its kind in the region, set 

up to enhance the SSA 

capabilities of start-ups. 

 It will be strategically deployed 

to serve global space traffic 

management tasks. 

 It will assist in tracking any 

activity in space, including 

space debris and military 

satellites hovering over the 

area. 

 Currently the US is the main 

agency in the monitoring of 

space debris. 

 The observatory will be instrumental in the progress of the nation by serving as an 

essential data source to advance the knowledge of the realm of space. 

 It will be able to complement its space-based sensors in its mission to monitor satellites 

and debris in orbits ranging from Low Earth Orbit (LEO) to Geosynchronous Orbit (GEO). 

Historical Background?  
 Space Situational Awareness (SSA):- SSA means to monitor objects in Earth's orbit and 

predict where they will be at any given time. 

 This includes monitoring the motion of all natural (meteor) and man-made (satellite) and 

space weather-tracking objects. 

 SSA is generally referred to as covering three main areas: 

o Space Surveillance and Tracking (SST) of man-made objects. 

o Space Weather (SWE) monitoring and forecasting. 

o Near-Earth Objects (NEO) monitoring (natural space objects only). 

 India's SSA capability:- Uses a multi object tracking radar in the Sriharikota range 

(Andhra Pradesh) in India, but it has a limitation. 

 In addition, the SSA for India relies on data available in the North American Aerospace 

Defense Command (NORAD) and other public domains. 



 

 

o However, these platforms do not provide accurate or comprehensive information. 

 Nodal Agency:- ISRO's efforts towards SSA were coordinated by the SSA Control Centre at 

its Headquarters, Bangalore and managed by Directorate of Space Situational Awareness 

and Management. 

 Related Initiatives: 

o Project Netra: 'Project Netra' will be an early warning system in space to protect Indian 

satellites from space debris and other hazards. 

 After the implementation of this project, India will contribute its capability to the 

SSA like other space powers. 

 Under this project 1,500 km. Space debris monitoring radar and an optical telescope 

will be included with the distance. 

o Clearspace-1: To be launched globally in the year 2025, the European Space Agency 

will be the first space mission to eliminate debris from orbit. 

Likely Question Asked In Preliminary Exam 

Que. Which of the following statements is/are correct regarding the astronomical 

observatory, 'AstroSat', launched by India? 

1. Apart from USA and Russia, India is the only country which has launched the same type of 

observatory in space. 

2. AstroSat is a 2000 kg satellite, which is placed in an orbit at 1650 km above the surface of 

the earth. 

Select the correct answer using the code given below: 

(a) 1 only     (b) 2 only 

(c) Both 1 and 2    (d) neither 1 nor 2 

Answer: (d) neither 1 nor 2 


